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1 . IN PURSUING DISCRETELY THRUST OP TELECONS, WE CAN 
REAFPIRM THAT THE AWACS PROGRAM CONTINUES TO HOLD A VERY 
HIGH PRIORITY IN THE UK MOD REQUIREMENTS FOR THE AEW 
MISSION. IN THE RAF PRIORITY LIST THE AEW (AWACS) RANKS 
SECOND TO THE MRCA PROGRAM. 

2. A YEAR AGO UK MOD COMPLETED ITS EVALUATION OP THE NIM- 
ROD E2C AND EIA PROGRAMS AND THE E3A AWACS WAS SELECTED 
AS ITS CHOICE PROVIDED IT WOULD BE BOUGHT BY NATO WHICH 
WOULD ENABLE MOD TO OVERCOME POLITICAL DIPFICULTIES 
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REQUIREMENT IS STRONGLY SUPPORTED ALSO BY THE ROYAL NAVY 
AND MEETS A VERY HIGH REQUIREMENT IN THE OVERALL UK MOD 
PRIORITY LIST. WITHOUT QUESTION AWACS CONTINUES TO RE- 
CEIVE SOLID BACKING IN THE UK MOD. AS A MATTER OE INTEREST 
YOU SHOULD NOTE THAT EVEN IN THE LATEST DEEENSE REVIEW, 

THE AEW (AWACQ) MONEY WAS NOT CONSIDERED EOR REDUCTION. 
SOMETHING IN EXCESS OF ABOUT 175 MILLION POUNDS IS 
ALLOCATED EOR THIS REQUIREMENT AND WE UNDERSTAND THAT 
EUNDING COULD GO TO AS HIGH AS 250 MILLION POUNDS. THE UK 
MOD HAS REPEATEDLY TOLD SENIOR US OSD AND AIR EORCE 
OEFICIALS THAT THEY WILL SUPPORT THE AWACS PROGRAM WITH 
LONG LEAD TIME MONEY (AND THEIR FAIR SHARE) OF PROCURE- 
MENT MONEY. HOWEVER, AS THE BRITISH HAVE MADE CLEAR, THERE 
MUST BE AT LEAST ONE OTHER EUROPEAN NATO COUNTRY PARTICI- 
PANT IN THE PROGRAM. PRIVATELY, THEY CONSIDER THE GERMANS 
AS THE MOST APPROPRIATE OTHER PARTICIPANT TO THE NATO 
AWACS PROGRAM. THE BRITISH ARE EULLY AWARE THAT THE GER- 
MANS HAVE NOT HAD THE AEW REQUIREMENT ON THE ERONT BURNER 
AND HENCE FEEL A GREAT DEAL OE WORK MUST BE DONE IN BONN 
TO GET THE ERG OEE TOP DEAD CENTER. 

3. IN SUMMARY, WE CAN RELY ON CONTINUING STRONG UK MOD 
SUPPORT FOR THE NATO AWACS PROGRAM AND WE BELIEVE THE 
BRITISH WILLBE EORTHCOMING WITH EUNDING A EAIR SHARE 
PROVIDED ONE OTHER NATO COUNTRY, IN ADDITION TO THE US, 
ENTERS THE OVERALL PROCUREMENT PROGRAM. ONCE THIS OBJECT- 
IVE IS ACHIEVED, THE UK IS PREPARED TO EXPEND IN EULL THE 
4 MILLION DOLLARS CONTRIBUTION DUE EROM MOD EOR THE LONG 
LEAD TIME ITEMS. 
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